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Why Rate and Disclose Energy Performance?
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Why do states and jurisdictions want to rate anc
disclose the energy performance of buildings®

w Addresses the vasixisting building stock

w U.S. existing commercial building stock: 80 billion to 110
billion SF = 31,000 Empire State Buildings

w Helps governments understand their buildings

w Market Solution: Less intrusive than other policy options
w Let the market do the heavy lifting
w Appeals to both sides of the aisle
w Lots of bang for government buck

w Creates jobs in the private sector
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wENERGY STAR
wOperational ratings
wlmplementation phasen

wMinimum rating threshold

Disclosure

wPublic (web site)

wPrivate (potential buyers, sellers and lenders)
wScheduled

wReporting to government/utility




PUBLIC
DISCLOSURE

d Private Disclosure

wTriggered by set dates
wReported to government
wData published publicly
wBroad market penetration
wComparable data sets

PRIVATE
DISCLOSURE

wTriggered by transactions

wData flows directly to
counterparties

wPotentially smaller cost to
government
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Policy Design

Energy audits Upgrades

w Austin (multifamily), New York
City
WRCx in NYC
w Exemptions for ENERGY STAR,

LEED in NYC
Utility benchmarking
assistance

w California w California,
wAustin Washington

w Washington (lenders)
o Seattle w Seattle (tenants)

w Chicago

w Austin (multifamily), New York
City and Washington (public)

Disclosure to current
tenants and lenders

Asset and operational
ratings

w Washington, DC



Comparison of Commerci®landates

Enacted Building types  Disclosure Also required
: : : _ Point of Transaction: Buyers, lessee . .. :
California 2007 Nonresidential y Utility assistance
and lenders
Disclosure of energy us
District of Columbia 2008 Nonresidential  Annual to public web site estimations for new
buildings
: Nonresidential + Point of Transaction: Buyers + public Energy audits + some
Austin, TX 2008 oSIe | chon: BUYES TP Y oo
multifamily display for multifamily retrofits for multifamily
: , Utility assistance;
: . : Point of Transaction: Buyers, lessee . . .
Washington State 2009 Nonresidential y minimum ratings for
and lenders
state leases
: Nonresidential + : : Energy audits &etro
New York City 2009 - Annual to public web site A
multifamily commissioning
: . Annual to city + Poindf Transaction:
Nonresidential + - :
Seattle 2010 Buyers, lessees , lenders + current Utility assistance

multifamily e



Leveraging Rating

A Performance leasing minimums
A Washington State
A Federal Government (EISA 2007)
A Business

A Rating minimums for government funding

A Creating a feedback loop

Building

design & Operational

construction

Asset rating . il

Accountability
and improved
code
compliance



