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PROVISION
on financial incentives for design and construction of energy-efficient buildings and output of energy-saving products for these buildings
Introduction
The provision on financial incentives for design and construction of energy-efficient buildings and output of energy-saving products for these buildings has been developed for the implementation of the executive order of the Government of Moscow from October 9, 2001 № 912-ПП «On the City program for energy conservation for 2001-2003 in the city of Moscow» (section 1 Measures of the city program on energy conservation, subsec. 15) taking account of the executive order of the Government of Moscow from December 3, 2002 № 989-ПП «On the realization of the fundamental aspects of policy of the Russian Federation in the area of science and technology up to 2010 and beyond», from February [sic] 3, 2004 № 537-ПП «On the list of facilities of experimental design and construction of the city of Moscow in 2004-2006», as well as МGSN 2.01-99 «Energy Conservation in Buildings. Regulation on thermal performance and heat, water, and electricity supply», adopted by the Government of Moscow by executive order starting on February 23, 1999 № 138.
1.
Applicability
1.1. This provision establishes a mechanism of financial incentives for design and construction of buildings with lowered indices of energy consumption in comparison with their code-stipulated indices (henceforth, “energy-efficient buildings”).
1.2. Design and construction of energy-efficient buildings is carried out with the goal of lowering energy consumption by city services and reducing outlays from the city budget.
1.3. This provision applies to design and construction of residential and public buildings, financed by budget allocations and included in the list of facilities of experimental design and construction of the City of Moscow, confirmed in the established order in accordance with the executive order from August [sic] 3, 2004 № 537-ПП «On the list of facilities of experimental design and construction of the city of Moscow in 2004-2006».
2.
Indices of energy efficiency of buildings
2.1. The basic parameter of energy efficiency of a building is specific consumption of heat energy by the heating system of the building over the heating season, per square meter of overall floor area of rooms, in kWh/m2, as stipulated by MGSN 2.01-99 (table 3.3).
2.2. The increase in the level of energy efficiency of a building is determined by the degree of lowering of specific consumption of energy resources in comparison with the standard (code-stipulated) level, in accordance with MGSN 2.01-99 (table 3.6).
2.3. The design energy efficiency of a building is defined according to data of the Energy Passport, in the content of the confirmed design for the construction of this building.
2.4. Design and construction of buildings whose design energy efficiency exceeds the standard (code-stipulated) level by means of reduction of specific consumption of energy resources by not less than 15 percent, are eligible for financial incentives.  
3.       Mechanism of financial incentives for design and construction of energy-efficient buildings.
3.1.
Financial incentives are carried out by means of the use of an increased coefficient for the cost of design of energy-saving measures, as set forth in the confirmed design for the building.
3.2.
The values for the increased coefficients for the cost of design of energy-conserving measures are differentiated depending on the degree of reduction of specific consumption of energy resources in comparison with their standard (code-stipulated) level, as established by table 3.6. of MGSN 2.01-99, taking account of the time frames for payback of incremental investment funds that provided for the designed increased level of energy efficiency of the building.
Table 1 
Values for increased coefficient for the cost of design
	Category of energy efficiency
	Degree of reduction of specific energy consumption over the heating season, %
	Payback time

	
	
	Up to 3 years
	3 to 5 years
	5 to 7 years

	Increased
	15-29
	1.35

	1.3
	1.25

	High, Very High
	30 - 50 and higher
	1.5
	1.45
	1.4


3.3. The amount of the increase in cost of design, as defined by the coefficients shown in the table, is included in the estimate for design and is paid to the design organization in an established process in two stages:  50 percent of this sum is paid after confirmation of the design of the building, and the remaining sum is paid after confirmation of the writ of sale and entry of the building into operation and confirmation of the category of its increased level of energy efficiency according to MGSN 2.01-99, taking account of the results of thermal-engineering testing on site.
3.4. The expenditures of enterprises (developers) for the design of energy-efficient measures that they produce, where such measures are used in the design of the building and provide for the increased level of its design energy efficiency, are repaid to the design organization by means of the sum received for the increase in cost of design of energy-efficient measures, in accordance with subsec. 3.2.
3.5. For additional analysis of the effectiveness of investments directed at the increase of the cost of design of energy-saving measures, the payback period for these investments may be taken into account, on the basis of «Temporary handbook for design of energy-efficient civilian buildings and structures» (confirmed by the executive order of the Premier of the Government of Moscow 10.10.96 № 9595-РП) and in accordance with the suggested «Methodological Recommendations.»
�Does this equal a 35% increase in the cost of design?





