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Fact Sheet: 17-492, “The Clean and Affordable Energy Act of 2008”

The Clean and Affordable Energy Act of 2008, as amended by the Committee of the Whole on June 17, establishes clear goals for energy efficiency and renewable energy in the District:
· Reduce per-capita energy consumption

· Increase renewable energy generating capacity

· Reduce the growth in peak power demand 

· Improve the energy efficiency of low-income housing

· Reduce demand growth for the District’s largest energy users

· Foster development of green-collar jobs

To achieve these goals, the bill redirects existing utility assessments to a new fund, the Sustainable Energy Trust Fund (SETF):
· An assessment of 0.11 cents per kilowatt-hour on electricity sales, increasing to 0.15 cents per kWh after 2011
· An assessment of 0. of 0.11 cents per therm on natural gas sales, increasing to 0.14 cents per therm after 2011

The SETF will be used to pay a third-party contractor to deliver sustainable energy services to the District.  This will allow faster administration of funds with a high degree of programmatic integrity, ensured by the Advisory Board’s involvement and oversight.
The bill also creates an Advisory Board to develop performance benchmarks for the provision of sustainable energy services and ensure the SEU contract meets the objectives listed above.  The Board will be comprised of members from or appointed by:

· Mayor’s office

· People’s Counsel

· Public Service Commission

· Chair of the Council of the District of Columbia

· Chair of the DC Council committee with oversight of the Energy Office

· Renewable Energy Industry 
· Environmental group

· Low-income community

· Building Construction Industry

· Building management industry 

· Electric utility

· Natural Gas utility

· Economic Development, especially as relates to green-collar jobs

The structure of the Board will ensure robust public participation and oversight of the SETF and SEU.  At each stage (establishing benchmarks, issuing RFP, reviewing proposals, awarding contract, overseeing implementation), there will be opportunity for public input and Board vetting:

· Appointments will be made within 45 days of enactment, and the Board will establish clear rules & procedures governing its operation within 120 days.  

· All meetings & deliberations will be subject to the Open Meeting Law
· The Board will meet with the SEU contractor on a quarterly basis to ensure programs meet objectives; the District may terminate the contract if objectives are not being met.
Increases the Renewable Energy Standard for the District by the following schedule:
	Year
	Percent Tier I Resources
	Percent Tier II Resources
	Solar Set-Aside

	2007
	1.5 %
	2.5 %
	0.005 %

	2008
	2 %
	2.5 %
	0.011 %

	2009
	2.5 %
	2.5 %
	0.019 %

	2010
	3 %
	2.5 %
	0.028 %

	2011
	4 %
	2.5 %
	0.04 %

	2012
	5 %
	2.5 %
	0.07 %

	2013
	6.5 %
	2.5 %
	0.10 %

	2014
	8 %
	2.5 %
	0.13 %

	2015
	9.5 %
	2.5 %
	0.17 %

	2016
	11.5 %
	2 %
	0.21 %

	2017
	13.5 %
	1.5 %
	0.25 %

	2018
	15.5 %
	1 %
	0.30 %

	2019
	17.5 %
	0.5 %
	0.35 %

	2020
	20 %
	0 %
	0.4 %


Table 1.  Renewable Energy Portfolio Standard (Title III of 17-492)
This bill will create a “one-stop shop” for all the energy efficiency and renewable energy programs in the District.  DDOE will continue to administer the low-income energy assistance programs, while the SEU specifically directs resources to reducing demand.  

THE SEU IS A WIN-WIN-WIN for consumers, utilities, and the environment

Consumers

· Energy Efficiency is the quickest, cheapest way to deal with our energy needs

· Aggressive investment in energy efficiency actually reduces consumers’ bills 2-9% over ten years.  
· Compare this to the 15% annual increases the District has recently experienced.  
· Money saved on energy can be used in other pressing areas like education, health care

On low-income: 

· DC Households earning under 50% of the Federal Poverty Level pay 49.8% of their annual income for home energy bills.  
· Nearly 30,000 DC households are at or below 50% of poverty level

· 11,000 live between 50% and 74%

· 10,000 live between 75% and 99%

· The “affordability gap 

· With prices rising for all basic needs, it’s important to invest in the most cost-effective solutions so public resources can be directed to programs that truly reduce the need for public assistance.  
This bill is necessary because the present system is not working: 

· Most efficiency programs are barely breaking even (i.e., savings exceed costs); 

	Program Name
	Benefit-Cost Ratio

	Institutional Energy Efficiency
	2.94

	Weatherization Rehabilitation 
	1.94

	Small Business Energy Efficiency
	1.89

	Non-Profit Energy Efficiency
	1.62

	Low-Income Weatherization
	1.43

	Low-Income Appliance
	1.42

	Home Energy Rating Systems
	1.15

	Energy Star Rebate
	0.19


Table 2.  Cost-Effectiveness of DDOE Energy Programs 

· Funding incentives for renewable energy remains sporadic and insufficient for the interest that many residents have to install customer-sited generation.  

· Programmatic changes are time-consuming and unnecessarily bureaucratic


